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TRADE DATE May 09, 2000
We are pleasext o rec ap the following traces done tocay for your accourt nurmber 0026-019

Account No Buy Sell Instruments Price

XXXXX-XXX 2 KTB006 96.93

These traces will appear on the stalement sent to you overnight i the event of ary disreparcies
between this corfimation and'your cally statement the irformation on the stetement prevails. In sich &
case please contact ouselves on +822 3771 BADD In order that we may clear up the discrepancy

immediately.




[image: image2.png]Daily Account Status Report

o CJ Futures, Inc.

13t FL, KTP BLDG, 27-2,
CHEILJEDANG Yoido-Dong, Youngdungpo-Ku,

Seoul, 150-742, Korea

Account Number 00006200 (Company)
Date 2000-05-08
Account Balance Details
Cash balance 199,760,000 Substituts securities balance 0 Account balance 199,760,000
Margin call 0 Delvery depasit amount 0 Nextday's setiement amount 584,000
Initial margin 79,841,016 Maintenance margin 53,401,866 Additional margin 0
M orclr smourt 120,502,984 Maxwithdrawl amount 120,502,984 Maxwithdrawi cash 120,502,980
Today's Cash Balance Variation Details
*P-sash balance 200,000,000 F-settiomert variation amourt 0 Commission for *F-trading -240,000

“P-margin call 0 Option long price amount 0 Commission for “O-trading 0

*T-cash bal Var -240,000 Option short price amount 0 Commission for assign of *0-X. o
“Tcashbalance  193760,000 Payale delivery amount 0 Commission for “C-expiration o
~T-margincall 0 Receivable delivery amount 0 Today's cashiniout 0
Taxtotal 0 Settlement Fee 0 Others infout-equity interest 0
Next day's Futures/Options Settiement Details
Totalsum 584,000 “F-setemet variton amourt 600,000 Commission for F-trading 15000
Opton long price amourt o Commission for *0-trading o
Option shartprice amount 0 Commission for *0-expiration 0
Payable delivery amount 0
Receivable delivery amount 0
Today's Activity
Insturment Gnt Remarks Previous day's sefflement price Trading price Trade amount Commission | Profitloss.
ong [shor] Todays rading price
B0 2 Now EXS 153,860,000 15000
wBoos] 2 153,860,000 15000
FroTal 2 153,860,000 15000
momeun 2 153,860,000 15000
Open Positions
otment |G| Sefemert| Previaus days seffementprice | oy se | proro ntanvame | o
fong [shorvariation for|_Togay' rading price price
\Teoe 2 Today XS XS
UsD00S 30 ustancing 1oas 1032 c00000
w2 3 00,000
Substitite Securities Balance Details
Cods ofsecurties il ofsecurties Secuttes bafance Substius amount
Delivery Balance Details
Delvery dealls
Deliverer Lastirading day Fraisetiementdsy o o e "
Position Risk Management
Typesofrisk  stument Gt Daily Weekly
95% Confidence 9% Confidence __95% Confidence 98% Confidence
UsD ) 310219 438,057 033,671 979,547
o o 0 o 0 o
Market sk T8 2 56,337 79554 125973 177,880
0LD 0 o o 0 o
[Total] 0 366,556 517,621 819,644 1,157,436
Portolo risk 0 35,152 30912 682301 983,549

*The Position Risk Managementis the exposured market fisk on open positions calculated by VaR based on BIS and FSS's criteria.
VaR summarizes the expected maximurm 105s over target horizan within a given confidence level.

Return
Daiy Weekly(recent 5 days) Monthly(recent 20 days) _Accumuiste(since Juy 30,99)
Invested amount 79,856,028 155,366,028 155,366,028 155,366,028
Trading PIL 600,000 600,000 600,000 600,000
Total return(%) 075% -6403% -6403% 64.03%
Commission 16,000 256,000 256,000 256,000
Net return(s) 073% 73.27% 73.27% T327%

*The retum is time-weighted retur based on cash flow in your account, and each retum at the measured point is aggregated as follows:
). m - 1]

* NOTES

*P- stands for Previous day's ,~T-stands for Today's, *F- or futures, “0-for option, and *-for exercise inthis statement
*Symbol List

KT8 - Korea Treasury Bond Futures(3%, 3-yr maturit)

€D - 91-day Cerificate of Deposit Futures

USD - Korean Won § US Dollar Futures
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RISK DISCLOSURE STATEMENT FOR 

FUTURES & OPTIONS TRADING




Instructions

THE INFORMATION CONTAINED IN THIS BOOKLET IS VERY IMPORTANT.  PLEASE READ EACH SECTION VERY CAREFULLY.  IF THERE IS ANYTHING IN THE BOOKLET THAT YOU DO NOT UNDERSTAND, PLEASE CONTACT YOUR ACCOUNT REPRESENTATIVE FOR CLARIFICATION.

The FUTURES ACCOUNT DOCUMENTS must be properly completed and signed BEFORE you can open an account carried by CJ FUTURES, INC.  ALL CUSTOMERS MUST SIGN AND DATE AT THE APPROPRIATE FORMS PROVIDED ACCORDING TO THE TYPE OF ACCOUNT THEY WISH TO OPEN. THE ACCOUNTS ARE LISTED BELOW. 

TYPE OF ACCOUNT

INDIVIDUAL ACCOUNT:

(Please complete all applicable items in the CUSTOMER APPLICATION

(Sign and date the CUSTOMER AGREEMENT and acknowledging receipt of the DISCLOSURE STATEMENT

(Please provide a copy of any government- issued form of personal identification

CORPORATE ACCOUNT:

(Please complete all applicable items in the CUSTOMER APPLICATION

(Sign and date the CUSTOMER AGREEMENT and acknowledging receipt of the DISCLOSURE STATEMENT.

(Please provide a CERTIFICATE OF INCORPORATION and AUTHORIZED SIGNATORY 

  LIST

OPTIONAL ACCOUNT DOCUMENTS
(Please retain and provide a copy of this document in case of use.)

(Accident/Change Application

(Stop-order Application 

(Home Trading System (HTS) Application 

INTENTIONALLY LEFT BLANK

Explanatory Statement 

for Futures and Options Trading


1. DEFINITION

The term “futures trading” refers to a trade in which two parties agree to deliver or receive a particular asset or financial product traded in a futures market exchange for a specified quantity, price, and delivery date. In this case, the Korean Futures Exchange (KOFEX) currently has 5 futures products: the Korea Treasury Bond (KTB) Futures, Gold Futures, US Dollar Futures, Negotiable Certificate of Deposit Interest, and KOSDAQ50 Index Futures.

The term “options trading” refers to a trade in which a party agrees to grant another party the right to effectuate a purchase or sale of a particular asset or financial product for a specified quantity, price, and effective date, in return for a specified payment amount (premium). KOFEX offers three options products: KTB Futures Options, US Dollar Futures Options, and KOSDAQ50 Index Futures Options.

2. PRODUCT SPECIFICATIONS

  (Please refer to Appendix B)

2.1 Korea Treasury Bond (KTB) Futures

2.1.2 Underlying Asset, Trading Unit, and Price Quotation
The underlying asset is defined as a 3-year Treasury bond with an 8% coupon rate. 

The trading unit is KRW 100 million (face value). The product will be traded as a contract and the minimum allowed trading amount is one contract.

Its price is quoted in KRW 100 (in nominal value) and up to two decimal places. 

2.1.3 Contract Month, Longest Trading Period, Final Settlement Day, Settlement Method,   

     First Trading Day, and Last Trading Day
There are four contract months (March, June, September, and December), of which only two are available at a time. When the earliest of the contract months available expires, the following contract month is made available to the market. 

The longest trading period is one year. 

The final settlement day is the third Wednesday of the contract month. However, if this day is a closing day or a bank holiday, such settlement day will be delayed to the following day. 

The settlement method is cash. 

The first trading day of a newly listed delivery month is the trading day following the last trading day of the expiring contract month.  

The last trading day is the first trading day preceding the final settlement day.

2.1.5 Minimum Price Fluctuation & Margins

The minimum price fluctuation is 0.01 per tick, equivalent to a value of KRW 10,000. 

The Preliminary margin per contract is KRW 1,700,000; Initial margin rate is 1.5%; Maintenance margin rate is 1.0% 

2.1.6 Trading Hours
     Trading hours are 9:00 to 15:00 without lunch break, Monday to Friday. However, last trading day   

     hours are 9:00 to 11:30.

2.2 KTB Futures Options 

2.2.1 Underlying Asset, Trading Unit, and Premium Quotation
     The underlying asset is defined as a KTB futures contract (Options on Futures) 

     The trading unit is KRW 100 million (face value). The product will be traded as a contract and the  

     minimum allowed trading amount is one contract.

     The premium is quoted in KRW 100 (in nominal value) and up to two decimal places.

2.2.2 Delivery Month, Longest Trading Period, Final Settlement Day, First Trading Day,   

     Last Trading Day, and Exercising Date
    Four contract months are available at a time, of which three are consecutive months followed by the next quarter month (March, June, September, and December). As the earliest delivery months expire, additional consecutive months are made available. When a quarter month expires, the next quarter month is made available. For example: January, February, March, and June are the current contract months. As January expires, April is made available; as February expires, May is made available; and as March expires, September is made available. Thus, the existing delivery months are now April, May, June, and September. This is a constant cycle.

The longest trading period varies depending on the delivery months. It is six months when it   

falls on a quarter month, and three months for other months. 

The final settlement day is the day following the exercise of the option.

The first trading day for newly listed delivery months depends on whether they are quarter months or non- quarter months. The first trading day for quarter months is the trading day following the first trading day of KTB futures contracts, while for non- quarter months; the first trading day is the trading day following the last trading day of the previous delivery month. 
The last trading day is one business day before the first Wednesday of each contract month (If this last trading day happens to be in the previous month, then the last trading day shall be the first trading day of the contracted month.)

The exercising date is anytime between the purchase of the option and its expiration date.

2.2.3 Minimum Price Fluctuation

The Minimum price fluctuation is 0.01 per tick, equivalent to a value of KRW 10,000.
2.2.4 Trading Hours
    Trading hours are 9:30 to 15:00 without lunch break, Monday to Friday. The same trading 

    hours apply for the last trading day.

2.3 Gold Futures
2.3.1 Underlying Asset, Trading Unit, and Price Quotation
    The underlying asset is defined as gold bars, which have a purity of 99.99%.

The trading unit is 1,000 gram. The product will be traded as a contract and the minimum allowed   

trading amount is one contract.

    The price will be quoted in Korean Won (KRW) per gram and up to two decimal places.

2.3.2 Delivery Month, Longest Trading Period, Final Settlement Day, Settlement method,  

    First Trading Day, and Last Trading Day

Delivery Months are February, April, June, August, October, and December. 

The longest period for each series is one year.

The final settlement day shall be the last trading day of each delivery month.

The settlement method is physical delivery.

The first trading day of a newly listed delivery month shall be the day following the last trading day of the listed delivery month where the final settlement day arrives for the first time. 

The last trading day shall be two trading days before the final settlement day.

2.3.3 Minimum Price Fluctuation and Margins
The minimum price fluctuation is 10 per tick, equivalent to a value of KRW 10,000.

The Preliminary margin per contract is KRW 1,000,000; Initial margin rate is 7.5%; Maintenance margin rate is 5%.

2.3.4 Trading Hours

Trading hours are 9:30 to 16:30 without lunch break, Monday to Friday. However, last day trading hours are 9:30 to 11:30.

2.4 U.S. Dollar Options
2.4.1 Underlying Asset, Trading Unit, and Premium Quotation
    The underlying asset is defined as U.S. dollar

The trading unit is USD 10,000. The premium is quoted in KRW per USD and up to two decimal places. The product will be traded as a contract and the minimum allowed trading amount is one contract.

2.4.2 Delivery Month, Longest Trading Period, Final Settlement Day, First Trading Day,  

     Last Trading Day, and Exercising Date

    Four contract months are available at a time, of which three are consecutive months    followed by the next quarter month (March, June, September, and December). As the     earliest delivery months expire, additional consecutive months are made available. When a     quarter month expires, the next quarter month is made available. For example: January,     February, March, and June are the current contract months. As January expires, April is     made available; as February expires, May is made available; and as March expires,     September is made available. Thus, the existing delivery months are now April, May, June,     and September. This is a constant cycle.

    The longest trading period varies depending on the delivery months. It is six months when it 

    falls on a quarter month, and three months for other months.
    The final settlement day is the third Wednesday of the delivery month concerned. However, if this 

    day is a closing day or a bank holiday, such settlement day will be delayed to the following 

    day.
    The first trading day of a newly listed delivery month shall be the day following the last trading day of 

    the listed delivery month where the final settlement day arrives for the first time. 

    The last trading day shall be two trading days before the final settlement day concerned.

     The exercising date is on its expiration day.

2.4.3 Minimum Price Fluctuation 
    The minimum price fluctuation is .01 per tick, equivalent to a value of KRW 1000.

2.4.4 Trading hours
Trading hours are 9:30 to 16:30 without lunch break, Monday to Friday. However, last day trading hours are 9:30 to 11:30.

2.5 US DOLLAR FUTURES
2.5.1 Underlying Asset, Trading Unit, and Price Quotation
The underlying asset is defined as US dollars. 

The trading unit is USD 50,000. The product will be traded as a contract and the minimum allowed trading amount is one contract.

The price is quoted in KRW per USD and up to two decimal places.

2.5.2 Delivery Month, Longest Trading Period, Final Settlement Day, Settlement Method,   

    First Trading Day, and Last Trading Day

    Four contract months are available at a time, of which three are consecutive months

followed by the next quarter month (March, June, September, and December). As the earliest delivery months expire, additional consecutive months are made available. When a quarter month expires, the next quarter month is made available. For example: January, February, March, and June are the current contract months. As January expires, April is made available; as February expires, May is made available; and as March expires, September is made available. Thus, the existing delivery months are now April, May, June, and September. This is a constant cycle.

The longest trading period varies depending on the delivery months. It is a year when it   

falls on a quarter month, and three months for other months
    The final settlement day is the third Wednesday of the contracted month. However, if this 

    day is a closing day or a bank holiday, such settlement day will be delayed to the following 

    day.

     The settlement method is physical delivery. 

     The first trading day of a newly listed delivery month shall be the day following the last trading day  

     for the listed delivery month where the final settlement day arrives for the first time.

     The last trading day is 2 days before the final settlement day.

2.5.3 Minimum Price Fluctuation & Margins

     The Minimum price fluctuation is 0.10 per tick, equivalent to a value of KRW 5,000.

 The Preliminary margin per contract is KRW 2,000,000; Initial margin rate is 3.0%;  

 Maintenance margin rate is 2.0%.

2.5.4 Block Trades

 This form of trade refers to a trade in which two parties negotiate the contract for a  

 particular product, in this case, US Dollar Futures. Both parties agree on a specified price, 

 quantity, and other specifications regardless of the existing market prices and exchange’s 

 standards. Furthermore, there is a price fluctuation limit of 0.5% when engaged in block   

 trades.
2.5.5 Trading hours

 Trading hours are 9:30 to 16:30 without lunch break, Monday to Friday. However, last   

 trading day hours are 9:30 to 11:30.
2.6 CD INTEREST RATE FUTURES
2.6.1 Underlying Asset, Trading Unit, and Price Quotation
    The underlying asset is defined as a 3-month negotiable certificate of deposits.

The trading unit is KRW 500 million (face value). The product will be traded as a contract and the minimum allowed trading amount is one contract.

The price will be quoted in KRW, up to two decimal places. This price is calculated by subtracting the annualized yield (R) from 100 (100-R). For instance, if the yield is 12.50%, the future price is 87.50. For instance, if the yield is 12.50%, the future price is 87.50

2.6.2 Delivery Month, Longest Trading Period, Final Settlement Day, Settlement Method, First Trading Day, And Last Trading Day

The listed delivery months are March, June, September and December. 

The longest trading period is 1 year per contract.

The final settlement day is the third Wednesday of the contracted month. However, if this day is a closing day or a bank holiday, such settlement day will be delayed to the following day.

The settlement method is cash

The first trading day of a newly listed delivery month shall be the day following the last trading day for the listed delivery month where the final settlement day arrives for the first time.

The last trading day is the first trading day preceding the final settlement day.

2.6.3 Minimum Price Fluctuation & Margins 

     The Minimum price fluctuation is 0.01, equivalent to a value of KRW 12,500 per tick.

 The Preliminary margin per contract is KRW 1,000,000; Initial margin rate is 0.75%;  

 Maintenance margin rate is 0.5%.

2.6.4 Trading hours

 Trading hours are 9:30 to 15:00 without lunch break, Monday to Friday. However, last   

 trading day hours are 9:30 to 11:30.

2.7 KOSDAQ50 INDEX FUTURE
2.7.1 Underlying Asset, Trading Unit, and Price Quotation

The underlying asset is defined as KOSDAQ50 INDEX. This index is composed of 50 Korean companies who possess the highest market value and trading volume after six months have elapsed since registration. 

The trading unit is KRW and determined by multiplying the KOSDAQ 50 Index by KRW 200,000. The product will be traded as a contract and the minimum allowed trading amount is one contract.

The price is quoted in index points, and up to two decimal places. 

2.7.2 Delivery Month, Longest Trading Period, Final Settlement Day, First Trading Day, and  

     Last Trading Day
 The listed delivery months are March, June, September and December. The longest trading period  

     for each contract is one year.     

 The settlement day is the trading day following the last trading day.

 The settlement method is cash.

 The first trading day of a newly listed delivery month shall be the day following the last trading day for   

 the listed delivery month where the final settlement day arrives for the first time.

 The last trading day is the second Thursday of the contracted month. However, if this day is a  

 closing day or a bank holiday, such settlement day will be delayed to the following day.
.2.7.3 Minimum Price Fluctuation & Margins
    The Minimum price fluctuation is 0.05 per tick, equivalent to a value of KRW 10,000.

    The Preliminary margin is KRW 2,000,000; Initial margin rate is 15%; Maintenance margin rate is 10%. 

2.7.4 Trading hours

    Trading hours are 9:00 to 15:15 without lunch break, Monday to Friday. However, trading 

    hours for the last trading day are 9:00 to14:50.

2.7.5 Circuit Breakers
A contract with the highest trading volume for a given day will be put under observation on the next trading day. If on this day, the price for this particular product fluctuates by more than 7% from its opening price and the difference between its theoretical price and spot price is at least 3% for a time interval of a minute, the market will then stop for 5 minutes.

A 10% price fluctuation in the spot market for this product will automatically stop its futures market for 20 minutes.

2.8 KOSDAQ50 INDEX OPTION

2.8.1 Underlying Asset, Trading Unit, and Premium Quotation

    The underlying asset is defined as KOSDAQ50 INDEX.  

The trade unit is KRW 100,000. The contract size is equal to the index value multiplied by KRW 100,000.The contract value is equal to the option price multiplied by KRW 100,000. The product will be traded as a contract and the minimum allowed trading amount is one contract.

The premium is quoted in index points and up to two decimal places. 

2.8.2 Delivery Month, Longest Trading Period, Final Settlement Day, First Trading Day, Last Trading Day, and Expiration Date

Four contract months are available at a time, of which three are consecutive months followed by the next quarter month (March, June, September, and December). As the earliest delivery months expire, additional consecutive months are made available. When a quarter month expires, the next quarter month is made available. For example: January, February, March, and June are the current contract months. As January expires, April is made available; as February expires, May is made available; and as March expires, September is made available. Thus, the existing delivery months are now April, May, June, and September. This is a constant cycle.

The longest trading period varies depending on the delivery months. It is six months when it falls on a quarter month, and three months for other months. 

The final settlement day is the first trading day after the last trading day.

The first trading day of a newly listed delivery month shall be the day following the last trading day for the listed delivery month where the final settlement day arrives for the first time.

The last trading day is the second Thursday of the given contract month. However, if this day is a closing day or a bank holiday, such settlement day will be delayed to the following day

The exercising date is on its expiration date.

2.8.3 Minimum Price Fluctuation 
The minimum price fluctuation depends on the premium. If the premium is at least 5 index points, the minimum price fluctuation is .05 or KRW 5000. If it is less than 5 index points, the minimum price fluctuation is .01 or KRW 1000.

2.8.4 Circuit Breakers
If the KOSDAQ 50 futures market stops, so will the its options market. 

2.8.5 Trading hours

Trading hours are between 9:00 to 15:15, without lunch break, Monday to Friday. Trading hours for the last trading day are between 9:00 to 14:50.

2.8.6 Limit Order

In the event of KOFEX setting a limit order for this product, it will be 5000 contracts per 

transaction. 
3. MARGINS

  (Please refer to Appendix C)

   When engaging in futures and options trading, you have to pay/deposit margins, which serve 

   as good faith deposits, on the basis of your portfolio risk. This margin requirement is divided 

   in four: the preliminary margin, initial margin, maintenance margin, and additional margin. In 

   some cases, you may use certain securities designated by KOFEX as margin substitutes. 

   These are known as Usable Securities.

3.1 Preliminary Margin

    This is the pre- determined and fixed margin requirement for every futures product set by 

    KOFEX. This preliminary margin is based on a per contract value. Thus, in order to 

    calculate your preliminary margin requirement, multiply the fixed preliminary margin value 

    times the number of contracts you intend to purchase or sell. If your total trading account 

balance is less than the preliminary margin requirement, any orders placed will 

    automatically be denied. In the event of KOFEX changing the preliminary margin 

    requirement for a given product, you will be notified.

    In terms of options, there are also preliminary margin requirements that differ depending on 

    whether you are the buyer or seller of options. As a buyer, your preliminary margin 

    requirement is the total premium amount (determined by the bid/ask process) needed to 

    complete the purchase of a particular option, while as a seller; it is the maximum potential 

    loss that would arise from such a sale. This amount is determined daily by KOFEX for a 

    given product. 

    When exercising a KTB options however, you should deposit or have the required funds in 

    your futures margin account to meet this product’s preliminary margin requirements. Such 

    action is not required when exercising other options.

3.2 Initial Margin

     Your futures company determines the margin amount by taking into consideration the 

     market’s volatility and your portfolio risk based on open interests. However, this amount is 

     lower than the preliminary margin requirement, and thus, if there are any funds in excess 

     of the initial margin requirement, you will be able to withdraw them or use them to place 

     more orders, depending on two situations. These situations are further explained in 

     section 3.5. 

3.3  Maintenance Margin, Additional Margin, and Margin Call
     The maintenance margin is the minimum amount that should exist in your margin account  

     in order to maintain a future or options position. Usually, this is two thirds of the initial 

     margin requirement.

     If your margin account were to decrease beyond this maintenance margin, you will be 

     required to deposit more funds in your margin account to meet the minimum level. These 

     additional funds are known as the additional margins and your futures company will notify 

     you whenever your margin account is below this minimum requirement. This is known as a 

     Margin Call.

3.3.1 Margin Call Deadline and Involuntary Liquidation
     After receiving a Margin Call, you should pay the additional margin requirement to the 

     futures company on the following day by noon. If you fail to deposit such additional funds 

     by the mentioned deadline, the futures company may liquidate all your positions and 

     property without prior notice. 

3.4 Intra-Day Margin Call

    When market prices become extremely volatile, KOFEX may request additional margin 

    amounts to be deposited to your futures company via a Intra- day Margin Call. Such 

    additional amounts are known as Intra- day margins and should be deposited within the 

    time specified by KOFEX. However, intra- day margins are only required until the end of 

    the trading day.

3.5 Order available amount and Withdrawal Margin
3.5.1 Order Available Amount

  You can use any profits made to place new orders during the given trading period, as long 

  as your account balance is in excess of the initial margin requirement

3.5.2 Withdrawal Margin

  Any amount remaining in excess of the initial margin requirement for a given trading day, 

  may be withdrawn on the following trading day. 

3.7 Equity Interest Payment

   If there are funds held in your account, which are in excess of your margin requirements,   

   your futures company shall pay you interest only on such excess amount at the rate of 3% 

   on a quarterly basis: January, April, July, and October.

4. Options: Premiums, Notifications and Assignments, and Settlement

4.1 Option Premium Payments and Receipts

    Your futures company acts as an intermediary between options sellers and buyers. Therefore, when 

    you purchase any options, premium payments should be directed to your futures company. On the 

    other hand, when you sell options, you will receive premium payments from your futures company. You 

    should pay and receive the respective premium amount by noon following the day the options 

    transaction was made. If such a day is a holiday, this deadline will be delayed to the following trading 

    day.

4.2 Notifications and Assignments
    You must notify your futures company by 3:00 p.m. of the final trading day before exercising a KTB 

    options, and by 2:00 p.m. of the final trading day for US dollar options. Remember, the KOSDAQ50 

    and US dollar options follow the European exercising style, meaning you can only exercise such 

    options on its maturity date. On the other hand, the KTB option follows the American style, meaning 

    that you can exercise them anytime between the purchase date and maturity date. You have until 4:30 

    p.m. on the maturity date to do so.

    If you, as an options buyer, do not make any exercising notification until the specified maturity dates 

    for a given product, the futures company will automatically exercise your position if its an ITM (in-the-

    money) and you will have to pay any commissions and transactions costs involved.  However, it is 

    still acceptable to not exercise even your position is an ITM. 

    Also, take into, consideration that you may exercise your position if its an OTM (out-of-money) or ATM   

    (at-the-money), and your futures company will not if you decide not to exercise these positions.

    Furthermore, as an options buyer, you have the right to exercise your options contract. If you do, 

    KOFEX will randomly assign options sellers to fulfill their contract obligations.

4.3 Options Settlement

    The settlement method for the KOSDAQ50 option is cash. This settlement amount, whether you are 

    paying or receiving it, is the difference between the strike price and spot price in absolute value, and 

    this amount multiplied by the number of traded contracts and KRW 100,000. 

    The settlement method for the US dollar option is physical delivery. The settlement amount differs 

    whether you have a buying or selling position. The settling amount that should be paid by those in a 

    buying position (buyer of a call option, seller of a put option), is determined by multiplying the strike 

    price by the number of traded contracts. And for those in a selling position (buyer of a put option, seller 

    of a call option), the settling amount is calculated by multiplying the number of traded contracts by US 

    10,000.

    Settlement for the KTB option is different that the other option products in KOFEX because it follows 

    the American exercising style. Once you exercise this option, whether from a buying or selling position, 

    you must take a buying or selling position, accordingly, in the KTB futures market. Thus, your new 

    position will be affected by the KTB futures daily settlement process. 

Standard Agreement for Establishing

a Futures and Options Account







            Standard Agreement for Bank Deposits 

and Withdrawals


             Standard A 

Standard Agreement for Transferring

Usable Securities



Standard Remittance Instructions 

(Customer Account)

Funds are to be remitted by wire transfer into the following bank stated below and return the deposit slip to our accounts department with your name and account number written on the reverse side.

US Dollars

Pay To : Foreign Exchange Bank Yoido-Nam Branch

Account No. :  068-JSD-100002-1

Favoring CJ Futures Inc.

Ref: (Account Name & Number)

( Please attatch or fax us a copy of your banker’s telegraphic transfer slip.

( You are kindly advised to ensure that funds are promptly deposited into our bank account on or before the effective date of your account otherwise it cannot be activated for trading.

APPENDIX A – Transaction Confirmation and Account Statement Sample

    

APPENDIX B – Product Specification
Korea Treasury Bond (KTB) Futures 

	     Contract Code
	KTB

	   Underlying asset
	3-year treasury bond with 8% coupon 



	     Trading Unit
	 KRW 100 million (face value)

	     Price Quotation

	KRW 100 nominal value, to two decimal places



	     Minimum Price
 Fluctuation

	 0.01 or a value of tick KRW 10,000 (= KRW100,000,000×0.01%)



	     Daily Price Limit
	None

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Margin
	Preliminary margin per contract; 1,700,000 KRW

Initial margin rate ; 1.5%

Maintenance margin rate ; 1.0%

	     Contract Months

	March/June/September/December (2 contract months)

	     Trading Hours

	 09:30 - 15:00 (Monday through Friday)

09:30 - 11:30 (Last Trading Day)

	     Last Trading Day
	First trading day preceding the final settlement day

	     Final Settlement Day
	Third Wednesday of the contract month

	     Settlement Method
	Cash settlement


Korea Treasury Bond (KTB) Futures Options

	     Contract Code
	KTB Options

	    Underlying asset
	Korea Treasury Bond(KTB) Futures (Options on Futures)



	     Trading Unit
	 One KTB Futures contract

	     Exercise Style
	 American (exercisable at any time before expiration)

	     Price Quotation

	 To two decimal places ( on percentage basis)



	     Minimum Price
 Fluctuation

	 0.01 or a value of tick KRW 10,000 (= KRW100,000,000×0.01%)



	     Daily Price Limit
	None

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Contract Months

	Consecutive three months and one additional month from March quarterly cycle.

	     Trading Hours

	 09:00 - 15:00 (Including the last trading day)

	     Last Trading Day
	One business day before the first Wednesday of each contract month (If the calculated last trading day happens to be in the previous month) or the last trading day shall be the first trading day of the contract month.

	     Expiration Date
	Last trading day of the contract month

	     Exercise
	 The time limit for exercise request ; 17;30

 Exercise limit ;None

 Exercise. ; 1) OTM Options ; Possible

          2) ITM Options ; Automatically exercised on the last

 trading day 


US Dollar Futures 

	     Contract Code
	US Dollar

	   Underlying asset
	US Dollar 



	     Trading Unit
	 US $50,000 

	     Price Quotation

	Korean Won(KRW) per US Dollar (USD), to two decimal places



	     Minimum Price
 Fluctuation

	 0.10 or a value of tick KRW 5,000 per tick

	     Daily Price Limit
	None

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Margin
	Preliminary margin per contract; 2,000,000 KRW

Initial margin rate ; 3.0%

Maintenance margin rate ; 2.0%

	     Contract Months

	Consecutive three months including spot month and March, June, September and December (6 contract months)

	     Trading Hours

	 09:30 - 16:30 (Monday through Friday)

09:30 - 11:30 (Last Trading Day)

	     Final Settlement Day 
	Third Wednesday of the contract month 

	     Last Trading Day
	Second trading day preceding the final settlement day

	     Settlement Method
	Delivery settlement


US Dollar(USD/KRW) Options

	     Contract Code
	US Dollar Options

	    Underlying asset
	US Dollar



	     Trading Unit
	 US $10,000

	     Exercise Style
	 European Style

	     Price Quotation
	KRW, to two decimal places 

	     Strike Price Intervals
	10.00

	     Minimum Price
 Fluctuation

	0.10 point or a value of tick KRW 1,000 per tick



	     Daily Price Limit
	None

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Contract Months
	Consecutive three months including spot month and March, June, September and December.

	     Number of Contract

 Months Listed
	4 contract months

	     Margin 


	Seller of call and put options pay the price variation margin that covers market risk 

	     Final Settlement Day
	Third Wednesday of the contract month

	     Last Trading Day
	Second trading day preceding the final settlement day

	     Exercise Date
	Last trading day of the contract month

	     Trading Hours
	09:30 - 16:30 (Monday through Friday, No lunch break)

09:30 - 11:30 (Last Trading Day)


KOSDAQ50 Index Futures 

	     Contract Code
	KOSDAQ50 Index Futures

	   Underlying asset
	KOSDAQ50 Index



	     Trading Unit
	 KOSDAQ50 Index X 100,000 KRW

	     Price Quotation
	Index point

	     Minimum Price
 Fluctuation

	0.05 point or a value of tick KRW 5,000 per tick



	     Daily Price Limit
	10% of the previous closing price

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Margin
	Preliminary margin per contract; 3,000,000 KRW

Initial margin rate ; 15%

Maintenance margin rate ; 10%

	     Contract Months

	March/June/September/December

	     Number of Contract

 Months Listed
	4 contract months

	     Trading Hours

	 09:30 – 15:15 (Monday through Friday)

09:30 – 14;50 (Last Trading Day)

	     Last Trading Day
	Second Thursday of the contract month 

	     Final Settlement Day
	The following day of the last trading day

	     Settlement Method
	Cash settlement


KOSDAQ50 Index Options

	     Contract Code
	KOSDAQ50 Index Options

	   Underlying asset
	KOSDAQ50 Index



	     Price Quotation
	Index point , to two decimal places

	     Minimum Price
 Fluctuation

	0.05 (KRW 5,000) when premium is 5.00 or more

 0.01 (KRW 1,000) when premium is less than 5.00  



	     Multiplier
	KRW 100,000  
- Contract size is equal to the index value multiplied by KRW 100,000
- Contract value is equal to the option price multiplied by KRW 100,000

	     Daily Price Limit
	None

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Strike Price
	– Strike prices are set at intervals of 2.50 point.
– Total 11 strike prices are initially listed : one "at the money", five "in the money", five "out of the money".
– A new strike price is added if the index value reaches half of the     interval between the at-the-money strike price and the nearest in-the-money or out-of-money strike price, so that there are always at least one strike price at the money, five strike prices out of the money and five strike prices in the money for each maturity and type(call/put) of option. 

	     Contract Months

	Consecutive 3 months including the spot month and one of the additional month from March quarterly cycle.

	     Number of Contract

 Months Listed
	4 contract months

	     Trading Hours

	 09:30 - 15:15 (Monday through Friday)

09:30 - 14:50 (Last Trading Day)

	     Last Trading Day
	Second Thursday of the contract month 

	     Final Settlement Day
	The first trading day after the last trading day 

	     Margin
	Portfolio risk – based margin system (OMS II) 

	     Settlement Method
	Cash settlement


CD (Certificate of Deposit) Interest Rate Futures 

	     Contract Code
	CD

	   Underlying asset
	3- month negotiable certificate of deposits



	     Contract Size
	 KRW 500 million (face value)

	     Price Quotation

	100-R (annualized yield), to two decimal places

Ex) When Annual Yield is 6.58%, the price is 93.42(=100-6.58)



	     Minimum Price
 Fluctuation

	 0.01 or a value of 12,500 KRW per tick



	     Daily Price Limit
	None

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Contract Months

	March, June, September and December

	     Number of Contract

 Months Listed
	4 contract months

	 Trading Hours

	 09:30 - 15:00 (Monday through Friday, No lunch break)

09:30 - 11:30 (Last Trading Day)

	     Margin
	Preliminary margin per contract ; 1,000,000 KRW

Initial margin rate ; 0.75%

Maintenance margin rate ; 0.5%



	     Final Settlement Day
	Third Wednesday of the contract month

	     Last trading day
	First trading day preceding the final settlement day

	     Settlement
	Cash Settlement


Gold Futures 

	     Contract Code
	GOLD

	    Underlying Instruments
	 Gold Bar 99.99 % degree of purity

	     Contract Size
	 1 Kg (1,000g)

	     Price Quotation

	KRW/gram



	     Minimum Price
 Fluctuation

	 10 or a value of 10,000 KRW per tick



	     Daily Price Limit
	None

	     Position Limit-
	It can be adopted when KOFEX determines to be necessary

	     Margin 
	Preliminary Margin ; KRW 1,000,000

Initial margin rate ; 7.5%

Maintenance margin rate ; 5%

	     Contract Months

	Six even-numbered months 

	Trading Hours

	 09:30 - 16:30 (Monday through Friday) No lunch break

09:30 - 11:30 (Last Trading Day)

	     Last Trading Day
	Last trading day preceding the final settlement

	     Final Settlement Day
	Last business day of the contract month

	     Settlement
	Physical delivery


APPENDIX C – Margin Requirement and Commissions

· Margin Requirement

Below is a listing of our initial margin requirements for certain types of contracts:

Table1.Margin Requirement
                                                                        (KRW/Contracts)

	PRODUCTS
	 Preliminary Margin
	Rate of initial margin

to the contract value
	Rate of maintenance margin

to the contract value

	KTB Futures
	KRW 1,700,000
	1.2 %
	1.0 %

	KOSDAQ50 Futures
	KRW 3,000,000
	20 %
	15 %

	USD Futures
	KRW 2,500,000
	3.75%
	3.0 %

	CD Futures
	KRW 1,000,000
	0.75%
	0.5%

	Gold Futures
	KRW 1,000,000
	7.5 %
	5 %


THE INTIAL MARGIN REQURIREMENT OF KOSDAQ 50 FUTURES ARE SUBJECT TO CHANGE OF BACE PRICE. (SEE THE BELOW TABLE 2.) 
Table2. Initial Margin Per KOSDAQ50 Index Futures Contract
                                                                        (KRW/Contracts)

	Base Price for Margin
	Initial Margin per contract
	Base Price for Margin
	Initial Margin per contract

	Less than 50.00
	KRW 1,500,000
	120.00 to less than 130.00
	KRW 3,900,000

	50.00 to less than 60.00
	KRW 1,800,000
	130.00 to less than 140.00
	KRW 4,200,000

	60.00 to less than 70.00
	KRW 2,100,000
	140.00 to less than 150.00
	KRW 4,500,000

	70.00 to less than 80.00
	KRW 2,400,000
	150.00 to less than 160.00
	KRW 4,800,000

	80.00 to less than 90.00
	KRW 2,700,000
	160.00 to less than 170.00
	KRW 5,100,000

	90.00 to less than 100.00
	KRW 3,000,000
	170.00 to less than 180.00
	KRW 5,400,000

	100.00 to less than 110.00
	KRW 3,300,000
	180.00 to less than 190.00
	KRW 5,700,000

	110.00 to less than 120.00
	KRW 3,600,000
	190.00 to less than 200.00
	KRW 6,000,000


THE MARGIN REQURIREMENT LISTED ABOVE ARE SUBJECT TO CHANGE WITHOUT PRIOR NOTICE.
· Commission

CJ Futures Inc. will provide execution and clearing services to customers at the half-turn rates 

inclusive of Korea Futures Association (KOFA) Fees, as set forth below.

Table 3. Commissions (per lot per side basis)

(KRW/contracts)

	PRODUCTS
	COMMISSION
	OPTION
	COMMISSION

	KTB Futures
	KRW 5,000
	KTB Options
	Premium X 0.5%

	USD Futures
	KRW 5,000
	USD Options
	Premium X 1.5%

	CD Futures 
	KRW 5,000
	
	

	KOSDAQ Futures
	 Agreed Amount 

X 0.015%
	KOSDAQ Options
	Premium X 0.2%

	Gold Futures
	KRW 8,000
	
	


APPENDIX – D Types of Usable Securities

1. Stock certificates listed on the Korea Stock Exchange (KSE).

Stocks either on Management Section or KOSDAQ, and Stock-type Beneficiary Certificates are not available as Usable Securities.

2. Bonds listed on the KSE.

Bonds fallen under each of the following sub items, among those which are listed on the KSE.

a) Government Bonds:

Treasury bonds, National Housing bonds (Type I), Foreign Exchange Stabilization bond, National Housing Fund bonds, and Grain Securities.

b) Municipal Bonds:

Seoul Metropolitan Railroad bond, Pusan Metropolitan Railroad bond, Taegu Metropolitan Railroad bond, Kwangju Metropolitan railroad bond, Taejon Metropolitan Railroad bond, Inchon Metropolitan railroad bond, and Regional Development bond

c) Specific Laws Bonds:
Subway Corp. bond, KoLand bond, KEPCO bond, Public road bond, KoGas bond, Public

Waterworks bond, KT&T bond, KDIC bond, and Tech Development bond 

c) Financial Bonds:

Industrial Finance bond, Long-term Credit bond, Monetary Stabilization bond, Medium & Small business Finance bond, and etc

d) Corporate bonds issued by the corporations with the credit rating of BBB- listed on the KSE.

( USD denominated bonds and CPs are not available as Usable Securities.

3. Restriction on the use of Usable Securities

(1) A Customer shall not deposit the Securities issued by itself as a customer margin

(2) The Exchange may not, when the marketability of Usable Securities is restricted for a specified period of time, admit the effect of substitute securities during such period of time.

(3) For more information, please contact your representative for clarification. 

PLEASE ACKNOWLEDGE YOUR RECEIPT AND UNDERSTANDING OF THIS SEPARATE RISK DISCLOSURE STATEMENT BY SIGNING IN CUSTOMER ACCOUNT APPLICATION.





This document is furnished to you, the customer, CJ Futures in order to inform on the risks involved in futures and options trading. You must read and fully understand this Disclosure Statement and all other statements disclosed before signing the provided Agreements, in accordance with Article 43 of Futures Trading Act, Article 11.2 of Enforcement Decree thereunder, Article 45 of the Supervision of Futures Trading Company, and Article 5 of Brokerage Contract Rules.





Futures and options trading carries a high degree of risk. Therefore, you should decide to enter into the futures & options trading market in consideration of your financial condition, experience, market knowledge, and other relevant circumstances. 





Losses arising out of futures & options trading include an amount equal to or greater than your customer’s margin or/and any property, traceable to you, held by CJ Futures.





You may be required to deposit additional funds into your margin account from time to time by a certain payment method, and the amount and due date determined by CJ Futures when the following events occur: Fluctuating contract prices results in losses; Insufficient margin requirements exist due to changes in the prices of Substitute Securities; KOFEX raises margin requirements. 





In the event that you fail to deposit the additional funds needed to meet the minimum margin requirement or required settlement amount by the deadline, or you deemed to have failed to deposit additional funds due to the radical fluctuation of futures contract price or that of the valuation of Usable Securities, CJ Futures may liquidate without prior notice and at its sole and absolute discretion, all or any part of the your positions or properties in order to appropriate for the required margin or settlement amount. You shall be held responsible for any losses resulting from such procedure.





You shall comply with any amendments to policies given by KOFEX such as a raise of the customer margin requirement, changes in position limits, etc., which are brought by existing futures market conditions.





5.	Under certain market conditions such as radical      fluctuations in futures contract prices, you may not be able to execute orders as desired.  For example, orders such as creating new positions or liquidating existing positions, may not be executed at all or may not be executed at the desired price. Furthermore, placing contingent order(s) such as a “stop-loss” or “stop-limit” will not necessarily limit your losses to the intended amounts.





6.	You shall comply with applicable laws and regulations regarding future & options trading, and the breaches of such laws and regulations may be against your interest.





7. 	After a transaction is executed, CJ Futures will send you a notification, known as the Transaction Confirmation (Appendix A), through a pre- specified means with all details concerning the transaction. You shall confirm the contents (account balance, etc.) of the notification.





8.  You may withdraw all property, traceable to you, from CJ Futures. You shall acknowledge that such properties are not subject to protection under the Depositor Protection Law.





9.  In the unlikely event of bankruptcy of a futures company with a KOFEX membership, all traceable property will be refunded. However, in rare occasions, such refunding may not be possible. Therefore, you should use discretion in selecting your futures company. Moreover, the refunding process may be delayed. 





This brief Statement cannot disclose all the risks and other significant matters relating to futures & options trading.  Therefore, contact CJ Futures for further details concerning the company and its regulations. Moreover, you recognize that this Statement shall not amend or vary the contents of the Standard Agreement for Establishing a Futures & Options Account, or any provisions of the applicable laws and regulations.








The contents described in this Statement may change subject to revision of applicable laws and regulations. You should carefully revise applicable laws and regulations and confirm details thereof with futures trading company.
































Article 1. (Purpose)


The purpose of this Agreement is to set forth in 


advance the provisions required for futures & 


options transactions performed by the 


Customer (hereinafter referred to as the 


"Customer") through the futures business 


company (hereinafter referred to as the 


"Company") in the futures & options market 


established by the Korea Futures Exchange 


("KOFEX") in accordance with Article 43 of the 


Futures Trading Act (the "FTA"), Article 11-3 of 


the FTA Enforcement Decree, Article 47 of the 


Regulation on the Supervision of the Futures 


Business, and Article 3 of the Brokerage 


Contract Rules of KOFEX. 





Article 2. (Compliance with Relevant Laws and 


         Regulations)


The Customer and the Company shall comply 


with applicable laws and regulations regarding 


futures & options transactions.





Article 3. (Customer's Right to Request  


        Explanation on Relevant Regulations)


The Customer may request the Company to 


explain about the futures & options laws and 


related regulations required for carrying out 


futures & options transactions and the 


Company shall respond to the request in good 


faith.





Article 4.(Transactions at the Customer's Sole Discretion and Responsibility)


The Customer shall enter into transactions with 


the Company at its sole discretion and 


responsibility after carefully reading and 


understanding Risk Disclosure Statement 


provided by the Company. 














Article 5. (Method of Entrustment)


(1) The Customer shall entrust transaction 


orders to the Company by written statement, 


facsimile transmission, telephone, computer 


communication, or any other similar 


electronic communications.


(2) The Company may record any telephone 


conversation with the Customer or take other 


actions by systems, which can record the 


time of receipt on the order for the purpose of 


verifying the Customer's execution of the 


orders and the contents of such orders.


(3) If the Company is a non-member of 


KOFEX, the Customer may appoint a 


member of KOFEX who will handle orders for 


futures or options transactions.  If the 


Company is a non-clearing member or a 


special-member of KOFEX, the Customer 


may appoint a designated clearing member 


of KOFEX to handle settlement for futures & 


options transactions.





Article 6. (Rejection of Entrustment)


The Company may reject the entrustment for 


futures & options transactions if any of the 


following events occur:


When the entrustment order exceeds the 


transaction limitation or open interest 


limitation of the Customer or of the Company 


under the relevant laws; 


When the Customer's credit is bad due to 


the non-performance of depositing or settling 


of the margin deposit or fees related to the 


transaction(s), or when the entrustment order 


of the Customer is deemed to be 


inappropriate in consideration of its financial 


status;


When the Customer places an order in 


violation of the limitation of the order price;


When the Customer delegates the 


Company to make a discretionary decision 


on the futures & options transaction; or


When the Company deems that it is 


necessary for the protection of the public 


interest, investors, or steadiness of the 


transaction order.




















Article 7. (Notice of Contents of Transactions)


Once the transaction is executed in 


accordance with the Customer's order, the 


Company shall promptly notify the Customer of 


the details of the transaction by means of 


written statement, facsimile transmission, 


telephone, computer communication, or any 


other methods.


As of the end of each month, the Company 


shall notify all the Customers with any 


transaction record during the month of the 


details of the transaction(s), status of unsettled 


amount, status of monthly profit and loss, 


depository balance, and required margin 


deposit by the 20th day of the following month.  


As of the end of each half-year, the Company 


shall notify all the Customers without any 


transaction record during that period of the 


account balance within 20 days after the half-


year ends.  In such case, notification shall be 


done by written statement, facsimile 


transmission, or computer communication, 


such manners specified by the Customer in 


advance.


The Company may choose not to notify the 


Customer if the Customer has refused to 


receive the above notice under paragraphs 1 


and 2 by written statement affixed with the seal 


or signature.


When the Company dispatches the details 


of the transaction(s) and balance amount to the 


address designated by the Customer by mail or 


electronic communications, the Company shall 


be deemed to have notified the Customer of 


the above details.


The Company may charge the Customer for 


various costs and expenses incurred in the 


process of notifying the details of the 


transaction(s). 





Article 8. (Period to Raise Objection)


The period during which the Customer may 


raise any objection to the notice of the 


transaction details shall be 10 trading days 


from the date when the notice is dispatched, 


and if there is no objection during this period, 


the Customer shall be deemed to have 


consented to the contents of the notice.


If there is any defect in the delivered 


products in the case of actual delivery or there 


is any suspicion of defect thereof, the 


Customer may raise an objection to the 


Company within 7 trading days from the final 


settlement day.














Article 9. (Deposit and Withdrawal of Margin 


         Deposit)


If the Customer wishes to place a new 


order, the Customer shall in advance deposit 


cash or usable securities as the margin deposit 


to the Company. 


The Company shall keep and manage the 


Customer's entrusted assets separately from 


its own assets. 


If the margin deposit exceeds the required 


margin deposit amount, the Customer may 


withdraw cash or the usable securities 


equivalent to the exceeding amount.


The Company may apply different margin 


deposit amounts to each Customer according 


to the Customers' credit. 


The Company may determine the ratio of 


usable securities to cash in margin deposit 


amount, which the Customer shall deposit.





Article 10. (Management of Usable Securities)


The Company may delegate the Korea 


Securities Depository ("KSD") to manage the 


usable securities deposited by the Customer.


For new stocks issued from stock dividend, 


with or without consideration, in the Customer's 


entrustment account for usable securities, it is 


deemed that the Customer has requested 


these securities to be deposited in such 


account.





Article 11. (Exchange of Usable Securities)


Any defective securities or securities issued 


by the Customer shall not be considered as the 


usable securities.


When the Company decides that the 


Customer's usable securities lack liquidity, the 


Company may request the Customer to 


exchange such usable securities. 

















Article 12. (Sale of Usable Securities)


In the event that the Company sells the usable 


securities deposited by the Customer, they 


shall deposit the proceeds of the sale(s) minus 


various fees such as account commission fee 


with the Customer's futures & options account.





Article 13. (Provision of the Customer's 


          Property as Collateral)


The Customer shall consent to the provision 


or deposit of its entrusted property as collateral 


to the KOFEX, overseas futures market, other 


futures company, or any person engaged in the 


futures business or foreign exchange bank 


within the necessary scope for the Company's 


futures & options transaction.


The Customer fully understands that its 


property provided as collateral under 


paragraph 1 or entrusted property may be 


disposed or lost at discretion, when there is a 


reason attributable to the Customer, and the 


Customer shall have no objection thereto.


The Customer fully understands that the 


property entrusted to the Company is not 


subject to the Depositor Protection Law and the 


Customer shall raise the claim for its return or 


damage against only the entrusted Company.





Article 14. (Additional Margin Deposit or 


          Additional Settlement Amount)


The Customer shall place the margin 


deposit or settlement amount to the Company 


by the due date determined by the Company if 


any of the following events occur: 


When the current appreciated entrusted 


property balance per account falls below the 


required maintenance margin for open interest 


as of the closing of the business;


When the cash balance per account falls 


below the net payment amount per account to 


be settled by the Customer on the next trading 


day;


When the Company deems that it is 


necessary for the purpose of depositing the 


intra-day margin deposit with KOFEX; or 


When the Company deems that it is 


necessary to increase the Settlement Capacity 


due to the worsening of the credit or the 


settlement is uncertain due to the Customer's 


insolvency and application for corporate 


reorganization, composition or bankruptcy.











(2) The Company shall notify the additional 


margin deposit or additional settlement amount 


under Paragraphs 1 (i) through (iv) by 


telephone, facsimile transmission, computer 


communication or any other similar manners 


designated by the Customer.





Article 15. (Measures for Default)


In order to compensate for the unpaid 


additional margin deposit, settlement amount, 


unpaid commission fee, or overdue interests, 


the Company may resell or repurchase the 


open positions or dispose at any time the 


entrusted assets at the Company's discretion 


without any notice to the Customer if any the 


following events occur;


When the Customer fails to deposit the 


additional margin deposit or pay the settlement 


amount, unpaid commission fee, or overdue 


interests by a specified period after receiving 


the notice for such deposit or payment;


When the Company fails to notify the 


Customer of the additional deposit or payment 


of the settlement amount by the deadline date 


due to any reason attributable to the Customer 


or any other unavoidable reason(s), which is 


not attributable to the Company.


In the event that the Customer resells or 


repurchases the Customer's open positions 


because the Customer is unable to pay the 


additional margin deposit or settlement 


amount, the Company shall do at the market 


order. If it is a single price trading hours, the 


company can do at the limit order.


The Customer shall compensate for the 


various expenses suffered by the Company 


such as the commission fee and other costs 


arising out of the Customer's default on its 


obligations. 


 








Article 16. (Arrears Due to Outstanding Debts)


In the event that the Company paid on 


behalf of the Customer because the Customer 


could not deposit the margin deposit or 


settlement amount within the prescribed period 


or the Customer has not yet paid the 


outstanding fees to the Company, the 


Customer shall be responsible to the Company 


for arrears, multiplying the outstanding debt 


amount by the rate agreed between the 


Company and Customer.


When the Company changes the default 


rate in paragraph 1, it shall give public notice 


thereof at the branch office for 10 trading days 


and if the Customer is already subject to the 


default rate when the rate is increased, the 


Company shall give personal notice to all the 


Customers.  For any other Customers, the 


notice shall be given at the time of the notice in 


accordance with Article 7.2 of this Agreement.


When the Company gets paid for the 


outstanding debt(s) from the Customer, the 


payment shall be allocated in the following 


order: (i) disposal cost; (ii) arrears; and (iii) 


head office debt.





Article 17. (Fee for Entrustment)


The Customer shall pay to the Company 


entrustment commission fee agreed between 


the Customer and the Company at the time of 


completion of order execution, final settlement, 


or notice and assignment of exercise of 


options.





Article 18. (Notice of Exercise of Option)


When the Customer exercises option, it 


shall make a notice of the quantity of option per 


series to the Company;


In the event of in-the-money option in which 


it occurs the profits less the entrustment 


commission amount and other expenses 


arising out of exercise of option, the notice for 


the exercise of the option is deemed to be 


made even when the Customer does not report 


by the time due of the last trading day. 


However, when the Customer makes a notice 


that it will not exercise its option, the above 


shall not apply.











Article 19. (Change of Settlement Conditions)


When there is any unavoidable reason such 


as natural disaster, war, or sudden change of 


economy, or when KOFEX deems that it is 


necessary for maintaining of the market, 


KOFEX may change the conditions and/or 


method of the margin deposit and settlement 


conditions. In this case, the Customer and the 


Company shall comply with such change(s).


When the matters affecting the rights and 


obligations of the Customer such as change of 


settlement conditions have been changed, the 


Company shall immediately notify the 


Customer of the change and give public notice 


of the change at the head office, branch, and 


other relevant offices during 10 trading days.





Article 20. (Physical delivery)


When the Customer having the net open 


position makes a physical delivery, it shall 


complete the delivery by the Company's 


designated time before 12:00 p.m. of the final 


settlement day.   


When the delivered products are pre-


deposited by the Customer, the storage costs 


and other expenses thereof until the final 


settlement day shall be borne by the Customer.





Article 21. (Physical Delivery of Gold Futures)


The Customer shall only perform the final 


settlement on the remaining balance of open 


position by delivering the gold to the 


warehouse designated by the KOFEX, after 


setting off the open long positions and open 


short position with respect to the gold futures 


held until the last trading day.  


The Company may provide with the KSD 


the information on the identification of the 


Customer to open the gold futures account and 


the Customer shall be deemed to agreed to the 


provision of such information.


The Customer should deposit the gold in 


the gold futures account by the time 


determined by the Company before 12:00 p.m. 


of the final settlement day. 


For the settlement of gold futures, the 


Customer cannot simultaneously be the 


deliverer and receiver.




















Article 22. (Pre-deposit of Delivery Amount or 


          Product)


The Company may have the Customer 


deposit the delivery amount or product in 


advance even prior to the final settlement day 


when it deems that there is a possibility that the 


Customer would be in default.


If the Customer does not consent to the 


Company's pre-deposit request of the above, 


the Company may liquidate Customer's open 


positions for the concerned series at the 


market order without notice or demand to the 


Customer at any time.





Article 23. (Performance Obligation of Delivery 


          Settlement)


In the event that KOFEX cannot purchase and 


deliver the delivering product due to the 


shortage of delivering product or other 


unavoidable reasons and thereby, pays the 


Company cash equivalent to the value of the 


delivering product in accordance with the 


KOFEX business regulations, the Company 


may substitute the delivery of the product by 


paying the cash to the Customer.  





Article 24. (Possession of Proceeds Arising 


          out of Cash Balance)


The Company shall pay the proceeds 


(including cash arising out of Customer's 


transaction) arising out of the Customer's 


entrusted cash in accordance with the separate 


provisions agreed between the Customer and 


the Company, and other proceeds shall be 


possessed by the Company.





Article 25. (Consolidation of Cash Accounts)


If the balance in the Customer's cash account 


remains less than 100,000 Won for the past 6 


months without any transaction, the Company 


may consolidate the balance into separate 


cash account and manage it.





Article 26. (Transfer of Account Books or 


          Cards and Pledge)


The Customer shall not transfer or give a 


pledge to any third party the account book or 


card, which has been issued to the Customer 


by the Company.














Article 27. (Confirmation and Protection of 


          Customer's Information)


Unless otherwise requested by the relevant 


laws, the Company shall keep the 


confidentiality about the Customer's personal 


information, order information, and financial 


status obtained in connection with the 


transaction(s); however, provided that the 


Customer's credit falls under the minimum 


credit standard, the Company may disclose the 


information on the Customer to the Korea 


Futures Association, KOFEX, and other 


Companies and may use them, and the 


Customer shall be deemed to agree to such 


disclosure. 





Article 28. (Automatic Transfer of Non-cash 


          Deposit Assets to Futures & 


          Options Transaction Account)


In the event that the usable securities, stocks, 


deeds, other negotiable notes, and other 


general or financial commodities which have 


been deposited as the margin deposit are 


converted into cash, the cash shall be 


automatically transferred to the futures & 


options transaction account established with 


the Company.





Article 29. (Prohibition of Discretionary 


          Transaction and Guarantee of 


          Profits)


The Customer shall not delegate to the 


Company its decision-making power on the 


series, type, price, quantity, and transaction 


terms of the futures & options transaction(s).


The Company shall not guarantee the 


compensation of loss or preservation of profit 


to the Customer.





Article 30. (Maintenance of Entrusted Assets)


The Company shall maintain the entrusted 


assets separate from its own assets and shall 


not use it for any party other than the Customer




















Article 31. (Indemnification)


The Customer shall indemnify the Company for 


damages incurred to the Customer by any of 


the following reasons:


Delay or default of the duty (execution of 


transaction, collection, deposit, and return of 


trading proceeds) due to any natural disaster, 


war, national emergency, or other incidents 


similar thereto, 


Damages due to the reason(s) only 


attributable to the Customer.





Article 32. (Notification of Change of Standard 


          Agreement)


Amendments to this Standard Agreement shall 


only be made by the written agreement of the 


Customer and the Company.





Article 33. (Notification of Change in the 


          Application for Opening the Futures 


          & Options Transaction Account)


When there is any change in the application for 


opening the futures & options transaction 


account such as the change of address and 


telephone of the Customer, or the name, 


address, and telephone number of its 


representative and others, the Customer shall 


immediately notify the Company. 





Article 34. (Miscellaneous)


Matters not specifically provided in this 


Standard Agreement shall be determined in 


accordance with the relevant laws or general 


commercial customs and practices if no 


relevant law exists.


The district court, which has the jurisdiction 


over the head office of the Company, shall be 


the venue for any disputes arising out of this 


Standard Agreement.




















Addendum





This Standard Agreement shall take effect on April 23rd, 1999.








Addendum





This Standard Agreement shall take effect on August 26th, 1999.








Addendum





This Standard Agreement shall take effect on February 16th, 2000.





Addendum


Article 1. (Enforcement Date)


This Standard Agreement shall take effect on January 26th, 2001.











Article 1. (Purpose)


The purpose of this Standard Agreement is to 


provide the matters necessary for transfer 


transaction for deposit and withdrawal through 


the bank between the Customer and the 


futures business company (herein referred to 


as " Company").





Article 2. (Definitions)


Definitions of terms used in this Standard 


Agreement shall be follows.


The term "affiliated bank" refers to bank 


through which the Company has concluded 


agreement offering transfer transaction to the 


Customer.  


The term "transfer for deposit" refers to the 


procedure in which the Customer transfers 


deposit to Company's client account through 


the affiliated bank. 


The term "transfer for withdrawal" refers to 


the procedure in which the Company transfers 


withdrawal to the Customer's designated 


account for withdrawal (hereinafter referred to 


as "designated account for withdrawal") 


prescribed in the client's account agreement 


from Company's client account in accordance 


with the Customer's requirement. 





Article 3. (Transfer for Deposit) 


The Customer shall transfer deposit to 


Company's client account with cash and bank 


check through the affiliated bank, and the 


Customer shall encash bank check, if such 


bank check issued by others besides affiliated 


bank, prior to payment of deposit. 


The Customer shall transfer deposit only to 


account for deposit designated by the 


Company before, in order to protect any 


possible accidents.





Article 4. (Confirmation of Transfer for Deposit)


The Customer shall confirm contents of 


transfer for deposit with the Company after 


transferring deposit to Company's client 


account. The Company disclaims all 


responsibility for matters against Customer's 


interest caused by obscurity of contents of 


transfer for deposit arising out of Customer's 


negligence for such confirmation.











Article 5. (Transfer for Withdrawal) 


The Customer shall agree that withdrawal 


would be transferred to Customer's designated 


account for withdrawal in accordance with 


transfer transaction procedure without any 


notice when the Customer notifies the 


Company of notification of "transfer for 


withdrawal" on the phone or in writing.


The Company shall transfer withdrawal only 


to account for withdrawal designated by the 


Customer before, in order to protect 


Customer's property. 





Article 6. (Verification of the Customer)


The Customer shall agree that the Company 


would verify the Customer with the account 


name, account number, and personal code 


number when deposit and withdrawal are 


transferred through the affiliated bank.





Article 7. (Establishment of Designated 


         Account for Withdrawal)


The Customer shall designate four or less 


account(s) in order to transfer deposit and 


withdrawal through the affiliated bank, and 


such account(s) holder's name and his or her 


registration number shall be identical to those 


of client's account.   





Article 8. (Deadline of Transfer Transaction)


Deposit and withdrawal shall be transferred 


within the business hours of affiliated bank 


(16:30). Transfer transaction after such 


business hours of affiliated bank would be 


deemed to be executed in the following day.  





Article 9. (Cancellation of Transfer for 


         Withdrawal)


Customer's notification for transfer for 


withdrawal would be deemed to be cancelled in 


the event closure, alternation of holder's name, 


or excess of limitation on deposit is occurred in 


Customer's designated account, and Company 


shall notify Customer of such matter(s). 














Article 10. (Indemnification,)


The Company disclaims all the 


responsibility for accidents caused by the 


Customer's wrongdoing or gross negligence, or 


any other accidents occurred in spite of the 


Company's good and faith conduct.


The Company disclaims all the 


responsibility for accidents caused by limitation 


or discontinuance of services arising out of 


electronic problem or bad connection, or 


natural disaster, etc     


The Customer shall be careful not to 


divulge personal code number of accounts for 


transfer transaction, and the Company 


disclaims all the responsibility for accidents 


caused by such divulge. 





Article 11. (Matters Relating to Account)


In the event the alternation of account holder, 


loss of bankbook, loss or alternation of legal 


seal, attachment, preliminary attachment or 


creation of pledge is occurred in designated 


account for withdrawal, the Customer shall 


require the Company to cancel such 


designation without delay. The Customer shall 


be held responsible for any losses resulting 


from such delay.





Article 12. (Automatic Termination of this 


          Standard Agreement)


In the event the Company's client account is 


transferred to or closed, this Standard 


Agreement would be terminated automatically, 


and the Customer could not raise any objection 


to failure of transfer transaction.





Article 13. (Charges)


The Customer shall pay remittance charge and 


transfer charge.  





Article 14. (Tape Recordings, etc)


The Company and the Customer agree to 


make recordings in order to verifying the 


matters relating to transfer transaction. 





Article 15. (Notification of Amendment to This 


           Standard Agreement) 


Amendments to this Standard Agreement shall 


only be made by the written agreement of the 


Customer and the Company.











Article 16. (Miscellaneous)


Matters not provided for in this Standard 


Agreement shall be governed by the relevant 


laws and regulations. Matters not provided for 


the relevant laws and regulations shall be 


governed by general commercial practices. 











Addendum





This Standard Agreement shall take effect on April 23rd, 1999.  








Addendum





This Standard Agreement shall take effect on January 26th, 2001.











Thank you for considering CJ Futures, Inc. as your futures company.  Please read all documents carefully before signing.  Remember, futures and options trading entails high risk. Thus, you should never invest, or place at risk, more than you can afford to lose.

















Article 1. (Purpose) 


The purpose of this Standard Agreement for 


Transfer Transaction of Usable Securities is to 


provide the matters necessary for deposit and 


withdrawal of usable securities between the 


Customer and the futures business company 


(herein referred to as "Company").





Article 2. (Definitions) 


Definitions of terms used in this terms and 


conditions shall be follows.


The term "transfer for deposit" refers to 


transfer transaction in which usable securities 


are transferred to the Company's client account 


for usable securities in the Korea Securities 


Depository from the Customer's account in 


securities Company. 


The term "transfer for withdrawal" refers to 


transfer transaction in which usable securities 


are transferred to the Customer's designated 


account for withdrawal of usable securities 


(hereinafter referred to as "designated account 


for withdrawal") from the Company's client 


account for usable securities in the Korea 


Securities Depository in accordance with the 


Customer's requirement. 


The term "Client account for usable 


securities" refers to the Company's account, 


which is established by the Company in lieu of 


the Customer in the Korea Securities 


Depository.





Article 3. (Deposit on Usable Securities)


Usable securities shall be deposited in 


accordance with "transfer for deposit". 





Article 4. (Utilization of Usable Securities)


The Customer shall agree that the 


Company would establish the right of pledge 


(including sub-pledge etc) about usable 


securities deposited on the client account for 


usable securities


The Customer shall agree that the 


Company would pledge usable securities, and 


use usable securities as exchange margin or 


non-clearing margin.














Article 5. (Withdrawal of Usable Securities)


Usable securities shall be withdrawn in 


accordance with "transfer for withdrawal" after 


erasing the right of pledge (including sub-


pledge etc) in the event of the Customer's 


requirement, the Customer may notify the 


Company of the notification of "transfer for 


withdrawal" on the phone or in writing.


(2) In the event the Customer notifies the 


Company of the notification of "transfer for 


withdrawal" on the phone or in writing. The 


Customer shall agree that usable securities 


would be transferred to designated account for 


withdrawal without the Customer's signature on 


the transfer slip for withdrawal, and the transfer 


transaction would be executed without any 


notice.





Article 6. (Verification of the Customer)


The Customer shall agree that the Company 


would verify the Customer with the account 


name, account number, and personal code 


number when usable securities are transferred 


for deposit or withdrawal.





Article 7. (Establishment of Designated 


         Account for Withdrawal)


The Customer shall designate two or less 


Account(s) in securities Company in order to 


deposit and withdraw usable securities prior to 


entering into futures and options transaction.





Article 8. (Deadline of Transfer Transaction of 


         Usable Securities)


Deposit and withdrawal of usable securities 


should be transferable by the time determined 


by the Company, and the Company shall 


determine the deadline of transfer transaction 


of usable securities in consideration of 


business hours in securities companies and the 


Korea Securities Depository.





Article 9. (Automatic Termination of this 


         Standard Agreement)


In the event the Company's client account is closed, this Standard Agreement would be terminated automatically.











Eugene Investment & Futu Co., Ltd


3F, Eugene investment & Securities Bldg.,


#23-9 Yeouido-Dong, Yeongdeungpo-Gu,


Seoul, Korea, 150-710


Tel   82 2 3771 8888


Fax  82 2 3771 8889 








Article 10. (Matters Relating to Designated 


          Account for Withdrawal)


In the event the alternation of holder's name, 


loss of account book, loss or alternation of 


legal seal, attachment, preliminary attachment, 


or creation of pledge is occurred in the 


designated account, the Customer should 


notify the Company of such matter without 


delay. The Customer shall be held responsible 


for any losses resulting from such delay.





Article 11. (Indemnification)


The Company disclaims all the 


responsibility for accidents caused by the 


Customer's wrongdoing or gross negligence, or 


any other accidents occurred in spite of the 


Company's good and faith conduct.


The Company disclaims all the 


responsibility for damages caused by limitation 


or discontinuance of services arising out of 


electronic problem or bad connection, or 


natural disaster, etc 


The Customer shall be careful not to 


divulge personal code number of accounts for 


transfer transaction, and the Company 


disclaims all the responsibility for matters 


caused by such divulge.





Article 12. (Tape Recordings)


The Company and the Customer agree to 


make recordings in order to verify the matters 


relating to transfer transaction. 





Article 13. (Notification of Amendment to this 


          Standard Agreement)


Amendments to this Standard Agreement shall 


only be made by the written agreement of the 


Customer and the Company.





Article 14. (Miscellaneous)


Matters not provided for in this Standard 


Agreement shall be governed by the relevant 


laws and regulations. Matters not provided for 


the relevant laws and regulations shall be 


governed by general commercial practices. 






































Addendum





This Standard Agreement shall take effect on 


April 4th, 1999.  








Addendum





This Standard Agreement shall take effect on 


January 26th, 2001.
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